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 INDEPENDENT AUDITORS’ REPORT 
 
 June 30, 2010 
 
 
To the Board of Commissioners 
  of Macomb County 
Mount Clemens, Michigan 
 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of MACOMB COUNTY, MICHIGAN as of and for the year ended 
December 31, 2009, which collectively comprise the County’s basic financial statements as listed in the 
table of contents.  These financial statements are the responsibility of Macomb County’s management. 
Our responsibility is to express opinions on these financial statements based on our audit. We did not 
audit the financial statements of the Macomb County Road Commission, which represents 69.0% of the 
assets and 41.5% of the revenues of the aggregate discretely presented component units. Those financial 
statements were audited by other auditors whose reports were furnished to us, and our opinion, insofar as 
it relates to the amounts included for the Macomb County Road Commission, is based solely on the 
reports of the other auditors. 
  
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit and the reports of other auditors provide a reasonable basis for 
our opinions.  
 
In our opinion, based on our audit and the reports of other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of Macomb County, Michigan, as of December 31, 
2009, and the respective changes in financial position and cash flows, where applicable, thereof and for 
the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 
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Governmental activities.  Key components of the $38.4 million decrease in the net assets of the 

County’s governmental activities in 2009 are as follows: 

� Property tax revenue increased by $6.9 million, which consists of a decrease of $4.4 million  

attributable to decreases in the taxable values across the County and an $11.3 million increase 

due to an 8.8% increase in the millage rate approved by the Board of Commissioners in May 

2009.               

 

� Intergovernmental revenues increased by $1.6 million as a result of the State of Michigan 

restoring liquor tax distributions in 2009. 

 

� Investment income decreased $3.9 million as a result of significantly lower interest rates in 2009.  

Rates were below 1% much of the year.   

 

� A $27.5 million charge was made to General Government expenses to record the increase in the 

County’s OPEB liability for retiree health care.  This charge represents the amount by which the 

County’s actuarially determined required contribution to the Retiree Health Trust Fund exceeded 

the actual contribution made by the County plus one year’s interest on the liability as of 

December 31, 2009.  See Note 9 for more information.   

 

� Expenses across all functions decreased by $22.3 million over the prior year, due primarily to a 

$15.7 million reduction in the OPEB charge mentioned above.  This reduction is the result of 

changes made to the vesting period in the retiree health care benefit offered by the County.    

 

  

The components of the County’s governmental revenues and expenses are presented below. 

 

Governmental Activities Revenues By Source

Property taxes

57%
 Grants and

contributions

24%

 Charges for

services

18%
Other activities

1%

Governmental Activities Expenses By Function

Health and 

welfare

29%

Legislative

1%

Other 

activities

2%

Public safety

27%

General 

government

28%

Judicial

13%
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